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PAID  UP  OIL  AND  GAS  LEASE 

f  („    ^C^am  nf  -  ._.  2008,  betwJfmaL*  Wem*  and  wife. 

THIS  LEASE  AGREEMENT  is  ^  "^'^o*!  GAS  INC  1000  Uuisi™  Street,  Suite  1500.  Houston,  Texas  77002  as 

SE^*  £^        -ed  as  Lessee,  but  aU  other  p_  including 

LSJ  to  Lessee  the  following  described  land,  hereinafter  called"leased  prem.ses 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

■  •  n  nnfis  mnre  nr  less  (including  any  interests  therein  which  Lessor  may 
in  the  County  of  Tarrant,  State  ol  Texas,  containing  V2.ll^-^^^^^C%^\^  producing  and  marketing  oil 
hereafter  acquire  by  reversion,  prescription  or  otherwise),  ^^^S^^^S»  The  term  "gas"  as  used  herein 

consideration  of  the  aforementioned  c^  bonus  ^ 

S=t£i  «  ZSSZ^JS^  tZ^ZSL  shall  bAZ-d  correct,  whether  actuaUy  more  or 
?  STenll  of  Lease  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years 

nrice  then  orevailins  in  the  same  field  <  or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  held  in  which 
fhlre  T^^X^SSi  lor  production  ol  similar  grade  and  gravity;  (b)  for  gas  (including  casmghead  gas)  and  all  other 
ubstic  rcoveS  he  eby  Z Tro^tyThaS  be  One-Quarter  (1/4,  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  provided 
^^Mh^^^S^^m  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing  wellhead  market  price  fo 
Ti^S^  ^SZ  same  field  (or  if  there  if  no  such  price  then  prevailing  in  the  same  field,  then  m  the  nearest  field  in 
Ech  mere  s "Ta  prevailing  price)  pursuant  to  comparable  purchase  arrangements  entered  into  on  the  same  or  nearest  preceding 
£ as  St?  ate  on  which  lJ£  or  ^affiliate  commences  its  purchases  hereunder:  and  <c)  in 

hereunder  Lessee  may  deduct  Lessor's  proportionate  part  of  any  production  and  exc.se  taxes.  II  at  the  end  of  the  primary t&m  or  any 
time TereaAer  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other 
Stands cohered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut  in  or  production  therefrom  is  not  being  sold  by 
LessSTuchVel.  or  wells'shaU  neverLess  be  deemed  to  be  producing  in  paying  quantities  for  ^ZZ^^lT^ 
If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut  m  or  production  therefrom  is  not  being  sold  by  ^*«.J™n  Le«« 
hall  pay  an  aggregate  shut-in  royalty  often  dollars  per  net  mineral  acre  then  covered  by  this  lease,  such .payment  to  be  made  to  Lessor 
on  7befoTe  mfend  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  sa,d  90-day  period  while  the  well 
o  weU  arc  hut  in  or  production  herefrom  .s  not  being  sold  by  Lessee;  provided  that  if  this  leases  otherwise  being  —  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  land, 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessees 
w  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 
Lessee  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (0  any  one  period  of  more  than  Two  (2) 
consecutive  years  or  (ii)  for  shorter  periods  during  times  all  wells  are  actually  and  physically  shut  in  trom  time  to  lime  not  exceeding 

rUirt-^l^tnt'Tuhlfrin  royalty  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address,  or 
its  successors,  regardless  of  chaiges  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by  check  or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment 

5  Operations  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in 
the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  tor 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  arc  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith. 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith!  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6  Pooling  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  infcrest  therein  with  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100,000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  die  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In 
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its  pooling  rights  hereof  Lessee  shall  ^  reco*  —  —  ^^a^Ett  K 
date  of  pooling-  Production,  drilling  orrework.ng  operations  m^^^^^isa  except  Art  the  production  on  which 
S  be  treated  as  if  it  were  production,  drilling  or  reworfcmg  ^^^^STS^rt  acreage  covered  by  this  lease  and 
Ussor's  royalty  is  calculated  shall  be  that  ProPort'on*  ^  proportion  of  unit  production  is  sold  by 

included  in  the  unit  bears  to  the  total  gross  ^^^^X^^^^.  so  that  the  applicable  pooling  criteria  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the  unit  wdl ^™  ^^J1^  t0  apply  up011  completion  of  the  well; 
not  yet  known,  the  unit  shall  be  based  on  the  Poc ,ng en en  Lessee  ex c* j  goodi  u       PP y  £  ^  ^  ^ 

provided  that  within  a  reasonable  nine  after  completion  of  ttj  w  I  the  unit  «  ™  *  rights  hereunder  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  in  one  or  more  or  both,  either  before  or  after 

the  recurring  right  but  not  the  obligation  to  revise  any  ^^^^^^mi  or  permitted  by  the  governmental 
commencement  of  products,  in  order  to  conform  to  the  we"  «P«-"J  J^StoSE  by  such  governmental  atthority.  To  revise 
authority  having  jurisdiction,  or  to  conform  to  any  m^utfive  f*em '  4Tu' it  and  staling  the  effective  date  of  revision, 

a  unit  hereunder,  Ussee  shall  file  of  record  a  written  decMon  teethe  r^'^™of  Slfch  ^  proportion  unit 

To  the  extent  any  portion  of  the  leased  premises  ^^^^^^^^  the  absence  of  production  in  paying 
production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  ad. ustec ■  Y  f       d  ,  wrjtten  declaration 

quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  U    e  m  y  ^J^ey-ice of  .nterests. 

describing  the  unit  and  stating  the  date  ^^^^^^^^^^^^  >remises'  «*  royaltieS*  "* 
7.  Payment  Reductions.  If  Lessor  owns  less  than  the  full  mineral  ^  d      ied  ^with  sna|i  be  reduced  to  the 

pX=£«^^ 

been  furnished  the  original  or  duly  authen icated  copies  of  ^td«^f.™"^^  form  of  division  order  In  the  eveni  of  the 

iHLCK^SSS  "  less  than  600  fee,  from  any  house  or  comnrercia,  building  now  on  the  leased  presses 
SSSSw  »d         shall  pay  for  damage  caused  by  U.  operations  to  buildings  and  other  unprovements  now  on  the 

^Ltcm^ZZ^n  to  the  contrary,  Ussee  shall  have  the  right  to  conduct  seismic  operations,  but  only  by  util.zmg  the  vibrose.s- 

T^vironmental  Safeguards  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  of  its  operations  upon  improvements, 

LesL  shall  use  reasonable  care  and  safeguards  in  conducting  its  operations  ,n  or  under 
the  ™  pranisc  to  prevent  contamination  or  pollution  from  any  waste,  pollutant,  or  contaminant  to  any  env.nmn.eita 
nciS so waters,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air,  or  any  other  ^nm^.^m 
in  « .or  undeUheTeased  premises.  Lessee  shall  remediate  any  condition  which  is  hazardous  to  humans  or  wildl.ie  resulting  from 

sites  and  shall  maintain  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  .mprove  necessary  ease  roads  as  all 
weather road  Z  shall  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  excess  dust  and  erosion  « d 
™lin  me  ontm uity  of  the  surrounding  environment.  For  safety  and  appearance.  Lessee  fj^^  * 
well  and  related  facilities  in  a  visually  appealing  manner  in  an  effort  to  maintain  the  continuity  ot  the  *«nou^g  a^and  shaU 
mainS  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations,  Lessee  shall  restore  that 
^^S^Z^S^iJ^  Lessee  for  producing  operations  as  nearly  as  is  reasonably  practicable  to  ,ts , original  stafe 
Kilo .,  Ussee  shall  maintain  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  »ddetais  resu  Ung  from 
Lessee's  operations.  Upon  lease  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 

T^^^^Tof^ns  drilled  by  Ussee  shall  be  drilled  in  cornice  with  the  surface  casing 
^uiS^sed  by  the  State  of  Texas  for  groundwater  protection  and  Ussee  shall  install  such  surface  casing  in  the  requ.red 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises 
1?  Noise  Abatement  and  Safety.  Ussee  shall  utilize  modern  equipment  with  appropriate  safeguards  m  its  drilling,  completion  and 
product (  opwSns.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  ™>rarjoric 

16  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations. 
oLr  S  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherw.se  obta.n  the  nght 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises   

1 7  Local  Ordinances.  In  conducting  its  operations  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  whichare  in  effect  as  of  the  date  of  this  lease.  . 

18  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicab  e  laws 
rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  inc.uding  restrictions  on  ^^^^^^ 
wells  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworking, 
p^cTn  S'oS^atiJare  prevented^  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  ^'^^ 
permits  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire^  flood,  adverse  weathe ^conditions  war 
sZtage,  hellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for 

purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessees  JS3 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  ot  such  prevention ,  or 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  dnUin^coinpletion 
produS  or  other  operations  are  so  prevented  or  delayed.  Ussor  hereby  agrees  that,  in  the  event  Ussee  deems  **^*J«%* 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  ™^«ny 
ordnance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  wel  setback  d,  tance  for 
Ras  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  m 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re  hel. 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to 

relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  nght  to  utilize  this  lea>e  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  additional  or  subset  —  fro.  Lessor.  Lessor  furore  agrees  not  to  execute  do— s  or  i_ts  or 
engage  in  acts  that  would  diminish  or  adversely  affect  Relief  Lessee  .s  JJ^J  ^ditkmal  ^  (2)  yeare  fr0m  the 

lessee  is  hereby  given  the  exclusive  oPt,on  to  "^^^^^^.tol  under  any  lease  provision  contained  herein, 
expiration  of  the  original  primary  term  plus  any  exten ^^J^vm  J      ,M  my  extemion  periods,  by 

This  option  may  be  exercised  by  Lessee  at  any  tune  during  the  las  ™e  ™d  Six  Hundred  Sixty  Seven  and  No./100  Dollars 

paying*  Lessor,  herein,  or  their  heirs,  successors  »rass*"^  along  with  the  payment 

(S6.667.00)  per  net  mineral  acre.  Lessee  shall  exerc.se  such  ^^^^SSj^S^  and  payment  to  Lessor,  in  either  case, 
In  the  U  S.  Mail,  postage  prepaid,  to  Lessor  at  ^^^^^S^^  SaWd^Lises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof,  or  ,f  drilling  ^^^fSse  in  force,  within  thirty  (30)  days  after  the 

herewith  at  the  expiration  of  the  pnmary  ^^}^^^^^^S^mA  fully  exercised  if  payment  is  forwarded 

default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Le so  has  given ^Lessee  ^^^J^  js  Utj|ated  md  ^re 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land, 
been  executed  by  all  parties  hereinabove  named  as  Lessor 


IN  WITNESS  WHEREOF  this  instrument  is 
LESSOR:  MwhaeWl  Wentz 


uted  on  the  date  first  above  written. 


LESSOR:  Margaret  Rebernak  Wentz 


Signature 


Individually 


Vide: 


ACKNOWLEDGEMENTS 

STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT         §  0^"* 
This  instrument  was  acknowledged  before  me  on  the  day  of 


. 2008,  by 


*S&S&  JAY  VAN  ZANDT 

t%Oa$%   Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  17,  2011 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This 


2008,  by 


JAY  VAN  ZANOT 
Notary  Public,  State  of  Texas 
My  Commission  Expiree 
April  17,  2011 
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EXHIBIT  "A" 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS ^EDATro^^^^^O^BY 
AND  BETWEEN  Millet  -  ^        M^.ret  Rebemak  Wqfc  AS  LESSOR  AND  CARR1ZU  UlL 

ki  i/iic/  LbS&bb. 


IPflAT  DESCRIPTION 

t  rvr  in  RI  nrK  9       PI^  ™  ATT  .S  ADDITION.  PHASE  T.  AN  A"™Tr>N  TO  THE  CITY  OF 
.  Jn^TJoX  lift  1      PAfiF.S  4^5  WpFrORDS  TARRANT  WTLJ^ 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  ^^^?^^ 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  River  Trails  as  defined 

herein. 


For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communmze  *e» -mineral  interest 
In  the  'River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subd,™  entenng 
into  a  Carrizo  lease  which  contains  a  similar  communication  provls,on  Such  commumtizat  on  shall  be 
bated  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mmeral  acres  contributed  b each 
respective  communing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
K  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
tod  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease v .released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  commun.t.zing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  m  the  same  manner  and/or 
proport Ton  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
Z  execuSd  Pooltag  an  or  par.  of  River  Trails  Subdivision  shall  perpetuate  the  mmeral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  commumtized  mineral  interest 
under  this  provision. . 


